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Key Financial Information

In the first half of 2016, the Group’s enterprise
management software business grew steadily and
resumed its growth trend. Meanwhile, the Cloud
services business (including Cloud ERP and
Cloud services for small and micro enterprises)
surged 138.3% year-on-year, with its contribution
to the Group’s total revenue climbing to 20% for
the first time.

While Chinese enterprises leveraged the
“Internet +” strategy to further promote business
transformations, they attached greater importance
to management software, and drove increasing
demand for these products. The market was filled
with tremendous opportunities. As the Group
drove business transformations and structural
optimization, reinforced the applications of
advanced technologies in mobile Internet, social
networking, Cloud computing and Big Data, and
made relentless efforts in product and services
innovation, it achieved sustainably strong growth
during the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue

For the six months ended 30 June 2016, the
Group recorded total revenue of RMB913,204,000,
representing an increase of 20.5% year-on-year
(1H2015: RMB757, 981,000). Revenue from the
ERP business was RMB718,294,000, up 6.2%
year-on-year (1H2015: RMB676,178,000).
Revenue from the Cloud services business surged
by 138.3% year-on-year to RMB194,910,000
(1H2015: RMB81,803,000).

Gross Profit

During the reporting period, the Group recorded
gross profit of RMB724,517,000, representing
an increase of 20.9% year-on-year (1H2015:
RMB599,483,000). Gross profit margin for
the reporting period was approximately 79.3%
(1H2015: approximately 79.1%).
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ZR-REPHRE

Profit

The Group maintained sound operational controls.
For the six months ended 30 June 2016, profit
attributable to owners of the Company amounted
to RMB134,834,000 (1H2015: RMB91,597,000).
Net profit margin for the reporting period was
approximately 14.8% (1H2015: approximately
12.1%). Basic earnings per share were RMB4.655
cents (1H2015: RMB3.465 cents).

Cash Flow

For the six months ended 30 June 2016, net cash
inflow generated from operating activities reached
RMB204,133,000, representing an increase of
28.9% year-on-year (1H2015: RMB158,323,000).

Sub Business Reporting

Enterprise management software

During the reporting period, with growing
confidence of the Chinese enterprises, the Group
saw tremendous potential and ample room for
growth in the enterprise management software
market.
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MANAGEMENT DISCUSSION AND ANALYSIS

ERP for medium and large-sized
enterprises

The Group achieved stable growth in EAS solutions
for large-sized enterprises during the reporting
period. Its financial information sharing solutions
enabled large enterprises to apply standardized,
intelligent solutions to broader applications,
and hence was picked as “the Most Preferred
Software for Financial Information Sharing in
China”. Meanwhile, the Group worked closely
with strategic partners and social organizations to
explore high value-added customers and signed
a number of major contracts, including contracts
with Mengniu for its global financial resources
management, China New Era Group Corporation
under CECEP for its financial management project
and Country Garden for its property management
and leasing services project.

In response to the need for business
transformation from the manufacturing sector
and the national policy of “Made in China
2025”, the Group cooperated with a number
of automation manufacturers to launch the
“Smart Factory Solution” during the reporting
period. It showcased at the Hannover Messe
how manufacturing enterprises can combine ERP
systems with intelligent industrial equipment
to realize transparent management, flexible
production and intelligent operation. It received
widespread recognition from market players.
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Management software for small and micro
enterprises

During the reporting period, in order to meet small
and medium-sized enterprises’ demand for starting
E-commerce businesses, the Group launched the
innovative one-stop E-commerce ERP solution
to help them carry out omni-channel marketing,
E-commerce and supply chain management. This
product gained widespread recognition from the
market. During the reporting period, revenue
from the KIS business line grew by 20.1% year-
on-year. Additionally, it won the title of “the
Most Competitive Products in China’s Software
and Information Services Industry” at the China
International Software & Information Service Fair.

According to the “PRC Semi-annual Enterprise
Applications Tracker (2H2015)” released by IDC,
an internationally recognized third-party research
institute, Kingdee retained the No.1 position in
China’s application software market for SMEs in
2015 and maintained the leading market position
for 12 consecutive years.
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(2)

MANAGEMENT DISCUSSION AND ANALYSIS

Cloud Services Business

As the Chinese economy entered a new normalized
growth phase, there was strong demand for SaaS
services amid increasing labor costs and the
rapid development of advanced manufacturing
and modern service industries. In response to the
demand for new enterprise IT services, the Group
further enhanced Cloud services development
through Internet-enabled services, technological
advancement in accordance to market conditions.

Cloud ERP

During the reporting period, the Group’s Cloud
ERP business achieved outstanding performance
with revenue from this segment doubling from
the same period of last year and accounted for
over 10% of the Group’s total revenue. The
retention rate of paying users of public Cloud
ERP services maintained at 98%. As Cloud ERP
users pay on an annual basis, this business
model generated stable cash flow to the Group.
Moreover, it signed contracts with Tencent, Coca-
Cola, Blackmores, Jaguar Land Rover and other
well-known enterprises. The Group’s Cloud ERP
business scale ranked No. 1 in China.

The Group completed the acquisition of a
controlling interest in Guanyi and integrated
Kingdee Cloud ERP and Guanyi C-ERP during
the reporting period, which was of strategic
importance for its business innovation in the
future.
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Cloud services for small and micro
enterprises

During the reporting period, the Group
implemented comprehensive strategies and
reinforced the development of SaaS services for
small and micro enterprises. Through Youshang.
com (which was upgraded to Jingdou Cloud),
it offers one-stop Cloud services covering
procurement, sales, inventories and financial
management, with the number of registered users
jumping by more than 50% from a year ago.
Meanwhile, underpinned by effective targeted
telemarketing and the expansion of distribution
channels, revenue from online SaaS services
surged over 60% year-on-year and the retention
rate of paying users remained above 75%.
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MANAGEMENT DISCUSSION AND ANALYSIS

Mobile Office Cloud

The Group integrated Mobile Office Cloud services
with ERP system during the reporting period to
create the competitive advantages through product
differentiation. This business segment experienced
significant growth with the number of registered
enterprises and organizations and the number of
registered users exceeded 2 million and 20 million
respectively. Newly added customers included
various well-known brands such as LeTV, BGI
PetroChina, China State Construction and Liby.
As a result, the applications of its Mobile Office
Cloud services were expanded to wider industry
sectors. Furthermore, the number of distribution
channel partners increased to more than 600 with
over 80,000 enterprises using the services and
the daily user activity of over 30 million times
According to the IDC statistics, CloudHub ranked
as the top mobile office market app in terms of
its sophistication, market share in the medium
and large-sized enterprise market and overall
competitiveness.
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Big Data Services

During the Reporting period, in order to meet the
diversified and multitudinous requirements for
enterprise financial services, Kingdee Internet
Finance expanded the number and scope of
channels for funding sources to help SMEs
increase trust and improve financing efficiency
Kingdee Internet Finance cooperated with 20
finance institutions including Mybank, Ping An
Bank, Bao Shang Bank and Hanhua Finance.
The registered enterprise was over 50,000 and
accumulated loan applicants exceeded 20,000,
with aggregate amount of over RMB7 billion. In
May, Kingdee Credit Company obtained regulatory
filing license for enterprises credit, which marks
the Group’s development of financial data services
achieving further progress. In the second half of
this year, the Group will focus on risk control
systems based on big data analysis and further
explore new business models for financia
services for SMEs.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cloud Infrastructure Software Business

During the reporting period, Kingdee leveraged the
growing trend of locally-developed infrastructure
software and increasing concern about information
security in China to drive the development of
locally-developed new generation middleware
with enhanced information security. It vigorously
promoted information sharing and exchange
among the government departments and central
government-owned enterprises. It launched the
ADP Big Data platform products and government
data sharing solutions. In addition, the Group
participated in the 20th China International
Software Expo and the 5th Chinese Defense
Information Equipment and Technology Exhibition,
and was presented the Innovation Award at the
China International Software & Information
Service Fair.
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Organization and Talent Retention

During the reporting period, the Group conducted
global recruitment of top management staff with
vision and excellent leadership. It continued to
hire young employees who were born after 1985
and 1990 to support the execution of its corporate
strategy. The Group focused on the human
resources strategy highlighting the “motivation,
introduction and development” of talents. For
key talents, the Group increased their incentives
through a new restricted stock unit scheme.
Meanwhile, some independent subsidiaries were
set up for its Internet operations and their key staff
members were granted shares in order to increase
their incentives.

Corporate Social Responsibility

During the reporting period, the Group continued
to support various charitable activities and
projects. The educational programme for
immigrants sponsored by Kingdee and arranged
by the China Siyuan Foundation was successfully
completed. Moreover, it continued to make
donations to the China Siyuan Foundation
for its Project Il for impoverished students in
earthquake-stricken Ya'an City, Sichuan, as well
as other large-scale charitable causes like the
“Campaign to Encourage the Participation in
Charitable Activities”. The Group also set up
Kingdee Pearl Rowing Club to promote sports
activities in China.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the reporting period, the Group continued
to strengthen cooperation with different
government departments, business associations
and tertiary education institutions. It was selected
as the vice chairman of the Committee for the
Cooperation between Colleges and Businesses
under the Graduates’ Career Development Council
of the Ministry of Education. Both parties co-
hosted the first “Kingdee Cloud Management
Innovation Award” for domestic university
students and achieved remarkable results. The
Group also explored the ways to nurture talents
through the “3+1” training model with Jimei
University and Zhejiang Normal University. In
view of the government’s initiative to promote
“Mass Entrepreneurship and Innovation”, the
Group improved its training programmes for
E-commerce talents and established a mutually
beneficial link for tertiary education institutions
and its E-commerce customers. Moreover, it
provided an on-the-job training environment
for undergraduates to develop products, thereby
helping the society to nurture “interdisciplinary”
professionals.

EEENWES M

BEHR - FAREFEERARE
e RROGHE RERKSH
ERRREXLHEBEREAE
ZEQRIGREN  BHEARN
MARBEAER 2 GEEEEH
HI2ERRAE  BEEXAE -
HTMEBARBRERA B3] BA
ATHERR  BREXRTARE
£ BRAFIOARE TEE
FRBATHENTR  ERAR
SEEREPZAERERRR -
BEERENTERE - BERU
SRBRARALERERAS -

e Group Company Limited  Interim Report 2016 13

Kingdee Internat



MANAGEMENT DISCUSSION AND ANALYSIS
B WA D T

14

Business Qutlook

According to IDC’s estimate, enterprises’
expenditures on Cloud services will make
up nearly 50% of the global IT infrastructure
expenditures by 2020. There will be ample room
for Enterprise software and Cloud services market
to grow. The Cloud ERP sector is expected to see
significant growth in the future, and the Cloud
services for small and micro enterprises are set
to take off. The integration of Mobile Office Cloud
and ERP system will significantly disrupt the
traditional management model, while Big Data is
becoming the strategic asset to businesses.

The Group will leverage these new drivers to
strengthen its core competitiveness in ERP
business and innovate Cloud ERP solutions
to deliver more high value-added services to
customers. Kingdee will focus its resources on
capitalizing on new industry trends and continue
to create new features and applications for
management software in an effort to enhance and
solidify its competitive edge.

In view of the multibillion dollar market, Kingdee
is committed to its mission of helping customers
“drive success through effective management of
data” and will strive to be the most trustworthy Big
Data services provider. Going forward, Kingdee
will redefine the ways of business management,
helping Chinese enterprises to transform towards
mobile Internet and to outperform their peers
around the world.
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Outstanding Share Options

Outstanding share options under the 2001
Scheme, 2002 Scheme, 2005 Scheme and 2015
Scheme

The share option scheme is to encourage and reward
the contribution of eligible persons to the Company.
The eligible persons include employees, directors (the
“Directors”), consultants, suppliers and customers of
the Group.

The share option scheme adopted by the Company on 30
January 2001 (the “2001 Scheme”) and the share option
scheme adopted by the Company on 26 April 2002 (the
“2002 Scheme”), were both terminated by the Company
on 30 June 2005. As at 30 June 2016, there is no share
option granted under the 2001 Scheme or the 2002
Scheme that is outstanding.

Pursuant to the share option scheme adopted by the
Company on 11 July 2005 (the “2005 Scheme”) and the
adjustment made due to the Bonus Issue, an aggregate
of 529,501,600 share options were granted, of which
229,847,293 share options were exercised, 147,361,006
share options lapsed and 152,293,301 share options
remained outstanding as at 30 June 2016.
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REPORT OF DIRECTORS
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At the annual general meeting of the Company held
on 8 May 2015, the Company terminated the 2005
Scheme and adopted a new share option scheme (the
2015 Scheme”) with a validity period of ten years. As
at 30 June 2015, the Company has granted 40,000,000
share options under the 2015 Scheme, of which none
of the share options were exercised, and none of the
share options lapsed. According to the scheme mandate
limit of the 2015 Scheme as approved at the annua
general meeting of the Company on 8 May 2015 (being
259,264,096 share options), the Company may further
grant 219,264,096 share options (including the lapsed
share options since the refreshment), representing
approximately 7.45% of the issued share capital of the
Company as at 30 June 2016.
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Details of the share options granted under the 2005

REPORT OF DIRECTORS
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Scheme and 2015 Scheme are set out in the table as  #EHHREEMT :
follows:
Options Options
granted exercised Options
Options held during during the lapsed during  Options held
at 31 December  the reporting reporting  the reporting at 30 June
2015 period period period 2016
R-B-1% BEHA HENA BEHR R-B-RE
Name or category .24 +ZAZ+t-0 RHAOER Epycd:c] KuE XNAZTAZ
of participants SHEEH ZHRERE #HE WRESE WRERD WEEXE
Directors EE
XuShao Chun (Note 1) %% (FiEE1) 2,800,000 - - - 2,800,000
Oriental Gold Oriental Gold 9,900,000 = = = 9,900,000
Limited (Note 1) Limited (Fffz£1)
Lin Bo MR 1,325,000 = 300,000 = 1,025,000
Chen Deng Kun B 12,879,000 - - 4,320,000 8,559,000
Gary Clark Biddle Gary Clark Biddle 1,180,000 - - - 1,180,000
Wu Cheng RE 300,000 - - - 300,000
Dong Ming Zhu % 400,000 - - = 400,000
Liu Chia Yung 2|5% 200,000 - - - 200,000
Other employees in Hig S48 237,142,879 0 22,046,578 47,167,000 167,929,301
aggregate
Total Bt 266,126,879 0 22,346,578 51487000 192,293,301
Note: Wizt
1. Easy Key Holdings Limited is wholly owned by Mr. Xu 1. Easy Key Holdings Limited B A FIEE & T F 5%

Shao Chun, the Chairman of the Board and the Chief
Executive Officer of the Company, which wholly owns
Oriental Gold Limited and Billion Ocean Limited.
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REPORT OF DIRECTORS
EEEHRE

Share Award Scheme

The share award scheme was adopted by the Company to
provide incentives and reward the contributions of certain
employees and directors of the Group.

The Company approved the adoption of the Share Award
Scheme on 4 December 2015. The Share Award Scheme
shall be valid and effective for a period of 10 years
commencing on the Adoption Date. Please refer to the
announcement of the Company dated 18 December 2015.

As at 30 June 2016, the Company had granted
22,948,000 shares pursuant to the Share Award Scheme
and there were a total of 3,937,500 outstanding Awarded
Shares granted to the directors of the Company, details
of which are as follows:
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As at Granted Vested As at

31 December during the during the 30 June

2015  reporting period  reporting period 2016

RIE-1% BEGA BEHA RIE-RE

Name of Director £33 +=ZB=+-8 B ERE ~A=+H

Xu Shao Chun wIHE 1,000,000 2,000,000 250,000 2,750,000

LinBo by 250,000 600,000 62,500 787500

Chen Deng Kun P - 400,000 - 400,000
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Directors’ and Chief Executive’s Interests or
Short Positions in the Shares, Underlying Shares
or Debentures

As at 30 June 2016, the interests and short positions
of the Directors and chief executive of the Company
in the shares, underlying shares and debentures of
the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFQ")), which will be required to be notified to
the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO or which will be required,
pursuant to section 352 of the SFO to be entered in the
register referred to therein, or which will be required
to be notified to the Company and the Stock Exchange
pursuant to the “Model Code for Securities Transactions
by Directors of Listed Issuers”(the “Model Code”) as set
out in Appendix 10 of The Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”),
were as follows:
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Long positions in shares/underlying shares of the HATRG HAREHRZEE
Company
Number of
shares/underlying Percentage
shares (where of issued
appropriate) Types of interests share capital
1 L
Name of B8 H HERT
Directors EFERS (@A) HaMHE BFEHESL
Xu Shao Chun D& 765,298,624 Interests of controlled
corporation (Note 1)
RERAE 2 =
(PaE1)
11,815,200 Beneficial owner
EnEBA
15,450,000 Share award/Share option
(Note 2)
BERG ERE
(PtzE2)
Aggregate: Bt 792,563,824 26.95%
Lin Bo Vi3 363,500 Beneficial owner
ERBEEA
1,812,500 Share award/Share option
(Note 2)
RERT /B
(Pft3E2)
Aggregate: &t 2,176,000 0.07%
Chen Deng Kun Bk & i 1,919,000 Beneficial owner
EREEA
8,959,000 Share award/Share option
(Note 2)
RERG /ERE
(PzE2)
Aggregate: eH 10,878,000 0.37%
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Number of
shares/underlying Percentage
shares (where of issued

appropriate) Types of interests share capital
Bin, /488
Name of BRIFEAE HERTT
Directors EFENS (@A) Eany BFEHESL
Gary Clark Biddle  Gary Clark Biddle 1,180,000 Share award/Share option
(Note 2)
BB, ERE
(PH3E2)
Aggregate: At 1,180,000 0.04%
Wu Cheng RE 780,000 Beneficial owner
EREEA
300,000 Share award/Share option
(Note 2)
RERG /ERE
R
Aggregate: Bt 1,080,000 0.04%
Dong Ming Zhu EH% 400,000 Share award/Share option
(Note 2)
3
(PzE2)
Aggregate &&t 400,000 0.01%
Liu Chia Yung AR%E 200,000 Share award/Share option
(Note 2)
BB, ERE
(P7E2)
Aggregate: = 200,000 0.01%
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Notes:

1. Of the 765,298,624 shares, 409,412,000 shares were
held through Oriental Gold Limited and 355,886,624
shares were held through Billion Ocean Limited. Easy Key
Holdings Limited is wholly owned by Mr. Xu Shao Chun,
which wholly owns QOriental Gold Limited and Billion
Ocean Limited. Therefore, Mr. Xu Shao Chun is deemed
to be interested in those 765,298,624 shares.

2. Details of the share options and the award share are set
out in the paragraph headed “Outstanding Share Options”
and “Share Award Scheme” of this report.

Save as disclosed in this paragraph, as at 30 June 2016,
none of the Directors and chief executive of the Company
had any interests and short positions in the shares
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV
of the SFQ), which will be required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO or which will be required,
pursuant to section 352 of the SFO to be entered in the
register referred to therein, or which will be required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Directors’ Rights to Acquire Shares or Debentures

Save as disclosed in the section headed “Outstanding
Share Options” above, none of the Directors or their
respective associates (as defined under the Listing Rules)
was granted by the Company, or any of its subsidiaries,
any rights or options to acquire shares or debentures in
the Company during the six months ended 30 June 2016

Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in the
Shares, Underlying Shares and Debentures

As at 30 June 2016, as far as the Directors were aware,
the following persons (other than the Directors and
chief executive of the Company) had interests and
short positions in the shares and underlying shares of
the Company which would fall to be disclosed to the
Company under the provisions of Part XV of the SFO and
required to be recorded in the register required to be kept
under section 336 of the SFO:
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Long positions in shares/underlying shares of FATFRG AREHAPZEE
the Company
Number of Shares/ Percentage
underlying Shares of issued
(where appropriate) Capacity share capital
&t /8 HERTT
Name BRtEA Rir8E (W#ER) EaKE BREEML
Easy Key Holdings Limited Easy Key Holdings Limited 765,298,624(L) Beneficial owner
(Note 1) (i3] ERBEA
9,900,000(L) Other/share option (Note 3)
Eftr /IR EE (WHsE3)
SUBTOTAL fE: 775,198,624(L) 26.36%
Origntal Gold Limited (Note 1) Oriental Gold Limited (FiizE1) 409.412,000 (L) Bengficial owner (Note 2)
ERBEAA (M)
9,900,000 (L) Other/share option (Note 3)
Eftr/RAEE (MH5E3)
SUBTOTAL RE: 419,312,000 (1) 14.26%
Billion Ocean Limited (Note 1) Billion Ocean Limited (#iz1) 355,886,624(L) Beneficial owner 1210%
ERABA
JD Oriental Investment JD Oriental Investment Limited 268,526,000(L) Investment manager 9.81%
Limited (Note 4) (BitzE4) WEEE
FMR LLC FMR LLC 209,200,485(L) Investment manager 71%
RERE
Credit Suisse Group AG Credit Suisse Group AG 236,739,571(L) Investment manager 8.05%
(Note 5) (iR#)] REEE
136,570,733(S) Investment manager 4.64%
RALE
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Notes:

Easy Key Holdings Limited is wholly owned by Mr. Xu
Shao Chun; Oriental Gold Limited and Billion Ocean
Limited are wholly owned by Easy Key Holdings Limited.

Out of the 409,412,000 shares (L), 130,000,000 shares
(the “Lent Shares”) are made available to Credit Suisse AG
(“CSAG”") on the basis that CSAG in turn agrees to make
available to Credit Suisse Securities (Europe) Limited
(“CSSEL") for purposes of stock lending by CSSEL to
investors of the Guaranteed Convertible Bonds (as defined
below) procured by CSSEL and for purposes of on-lending
by CSSEL to Macquarie Bank Limited (“Macquarie”)
to facilitate stock lending by Macquarie to investors in
the Bonds procured by Macquarie. During the terms of
the lending arrangement, Oriental Gold Limited will not
have the right to recall the Lent Shares and it will not
have voting rights on the Lent Shares. It is expected that
the Lent Shares will be returned to Oriental Gold Limited
on or before the earlier of (i) the date on which all the
Guaranteed Convertible Bonds are redeemed or converted
and (ii) 14 April 2017.

Details of the share options are set out in the section
headed “Outstanding Share Options” of this report.
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According to the disclosure forms filed by JD Oriental Investment Limited,

Max Smart Limited, JD.com, Inc., JD.com Investment Limited and Liu
Qiangdong Richard on 26 May 2015, Max Smart Limited, JD.com, Inc.,
JD.com Investment Limited and Liu Qiangdong Richard were deemed to

be interested in the shares of the Company as follows:

1B %201545526HJD Oriental Investment
Limited » Max Smart Limited - JD.com, Inc. *
JD.com Investment Limited £ 2136 B 4% B R A& 1R
i+ Max Smart Limited + JD.com, Inc. * JD.com
Investment Limited 82 215& 5 4% & {ER X AR 1

BHER WT -
Name of controlled Name of controlling %  Direct
corporation shareholder control interest Number of shares
4 VNG| PR AR R aE  EE
£1 £ BAk flg B
Max Smart Limited Liu Qiangdong Richard 100 N Long position 288,526,000
Max Smart Limited EE-3 100 & e
JD.com, Inc. Max Smart Limited and Fortune 82.8 N Long position 288,526,000
Rising Holdings Limited
JD.com, Inc. Max Smart Limited and Fortune 82.8 &5 H#E
Rising Holdings Limited
JD.com Investment Limited JD.com, Inc 100 N Long position 288,526,000
JD.com Investment Limited JD.com, Inc. 100 A HE
JD Oriental Investment Limited JD.com Investment Limited 100 Y Long position 288,526,000
J Oriental Investment Limited JD.com Investment Limited 100 T R
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Credit Suisse Group AG had interest in a total of 236,739,571 shares 5. Credit Suisse Group AGAS EIZHI B R AT AR A
(L) and 136,570,733 shares (S) in the Company through its various FI#9236,739 571X AR 13 (47 &) }136,570,733
controlled corporations as follows: Rip (KB) BEER -
Name of Name of %  Direct
controlled corporation controlling shareholder control interest Number of shares
ERLTE ERER 2k BE
401 £8 ARl g 31
Credit Suisse AG Credit Suisse Group AG 100.00 N Long position 23,063,049
Credit Suisse AG Credit Suisse Group AG 100.00 L A
Short position 2,386,801
wE
Credit Suisse (Hong Kong) Limited Credit Suisse AG 100.00 Y Long position 23,063,049
Credit Suisse (Hong Kong) Limited Credit Suisse AG 100.00 = e
Short position 2,386,801
wE
Credit Suisse AG Credit Suisse Group AG 100.00 N Long position 130,500,000
Credit Suisse AG Credit Suisse Group AG 100.00 L A
Short position 130,500,000
WA
Credit Suisse AG Credit Suisse Group AG 100.00 N Long position 2,540,000
Credit Suisse AG Credit Suisse Group AG 100.00 L A
Short position 0
wE
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Name of Name of %  Direct

controlled corporation controlling shareholder control interest Number of shares

el il 2k EE

2% £ Bk R B®

Credit Suisse Asset Management Credit Suisse AG 100.00 N Long position 2,540,000

International Holding Ltd

Credit Suisse Asset Management Credit Suisse AG 100.00 L fga

International Holding Ltd
Short position 0
e

Credit Suisse Funds AG Credit Suisse Asset Management 100.00 Y Long position 2,540,000

International Holding Ltd
Credit Suisse Funds AG Credit Suisse Asset Management 100.00 = iR
International Holding Ltd

Short position 0
e

Credit Suisse AG Credit Suisse Group AG 100.00 N Long position 0

Credit Suisse AG Credit Suisse Group AG 100.00 L e
Short position 2,230,000
e

Credit Suisse International Credit Suisse Group AG 20.00 Y Long position 0

Credit Suisse International Credit Suisse Group AG 20.00 = iR
Short position 2,230,000
e
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Name of Name of %  Direct

controlled corporation controlling shareholder control interest Number of shares

el HEEE BE EE

2% £ Bk @ 3 ]

Credit Suisse International Credit Suisse Group AG 80.00 Y Long position 0

Credit Suisse International Credit Suisse Group AG 80.00 = iR
Short position 2,230,000
wR

Credit Suisse AG Credit Suisse Group AG 100.00 N Long position 77,449,390

Credit Suisse AG Credit Suisse Group AG 100.00 L Fa
Short position 1,370,000
wR

Credit Suisse Investments (UK) Credit Suisse AG 100.00 N Long position 77,449,390

Credit Suisse Investments (UK) Credit Suisse AG 100.00 L Fa
Short position 1,370,000
wR

Credit Suisse Investment Holdings (UK) ~ Credit Suisse Investments (UK) 100.00 N Long position 77,449,390

Credit Suisse Investment Holdings (UK)  Credit Suisse Investments (UK) 100.00 L Fa
Short position 1,370,000
wR

Credit Suisse Securities (Europe) Credit Suisse Investment 100.00 Y Long position 77,449,390

Limited Holdings (UK)

Credit Suisse Securities (Europe) Credit Suisse Investment 100.00 = iR

Limited Holdings (UK)
Short position 1,370,000
wR
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Name of Name of %  Direct
controlled corporation controlling shareholder control interest Number of shares
el il 2k EE
2% £ Bk R B®
Credit Suisse AG Credit Suisse Group AG 100.00 N Long position 3,187,132
Credit Suisse AG Credit Suisse Group AG 100.00 L fga
Short position 83,932
wR
Credit Suisse Holdings (USA) Inc. Credit Suisse Group AG 43.00 N Long position 3,187,132
Credit Suisse Holdings (USA) Inc. Credit Suisse Group AG 43.00 L A
Short position 83,932
wR
Credit Suisse Holdings (USA) Inc. Credit Suisse AG 57.00 N Long position 3,187,132
Credit Suisse Holdings (USA) Inc. Credit Suisse AG 57.00 L A
Short position 83,932
wR
Credit Suisse (USA), Inc Credit Suisse Holdings (USA), Inc 100.00 N Long position 3,187,132
Credit Suisse (USA), Inc Credit Suisse Holdings (USA), Inc 100.00 L A
Short position 83,932
wR
Credit Suisse Securities (USA) LLC Credit Suisse (USA), Inc 100.00 Y Long position 3,187,132
Credit Suisse Securities (USA) LLC Credit Suisse (USA), Inc 100.00 = iR
Short position 83,932
wR
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Save as disclosed above, as at 30 June 2016 the
Directors were not aware of any other person (other
than the Directors and chief executive of the Company)
who had an interest and short position in the shares and
underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO.

Issue of Guaranteed Convertible Bonds

Crotona Asset Limited (the Company's wholly owned
subsidiary, as Issuer and the Company, as Guarantor)
issued five-year guaranteed convertible bond in the
principal amount of USD175,000,000 which bear interest
at a rate of 4% per annum payable semi-annually (the
“Guaranteed Convertible Bonds”) on 14 April 2014. The
estimated net proceeds from the issue of the Guaranteed
Convertible Bonds, after deduction of commission and
expenses, is approximately USD171.9 million. As at 30
June 2016, in the net proceeds raised form the issue
of the Guaranteed Convertible Bonds, (i) approximately
USD83.3 million had been used to repay existing
short-term bank loans; (ii) approximately USD37.5
million had been used for general corporate purposes;
(iii) approximately USD44 million had been used for
investing into financial product; and (iv) approximately
USD7.1 million intended to use for working capital and
general corporate purposes. There was no conversion or
redemption of the Guaranteed Convertible Bonds during
the period from 14 April 2014 to 30 June 2016
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Please also refer to the announcements of the Company
dated 8 April 2014, 10 April 2014, 14 April 2014 and 15
April 2014 for the details of the Guaranteed Convertible
Bonds.

Subscription of New Shares

On 16 May 2015, the Company, JD Oriental Investment
Limited (the “Subscriber”) and JD.com Inc. (the
“Subscriber's Guarantor”) entered into a subscription
agreement (the “Subscription Agreement”), pursuant to
which the Company had agreed to allot and issue and the
Subscriber had agreed to subscribe for the 288,526,000
new ordinary shares of HKDO0.025 each in the share
capital of the Company (the “Subscription Shares”) at
the aggregate subscription price of HKD1,327,219,600
(the “Subscription Price”), representing HKD4.60 per
Subscription Share (the “Subscription”).

The aggregate nominal value of the Subscription Shares
is HKD7,213,150. The gross proceeds arising from
the Subscription are approximately HKD1,327,219,600
and the net proceeds arising from the Subscription
are approximately HKD1,326,719,600, representing
HKD4.598 per Subscription Share. The completion of
the Subscription had been fulfilled on 26 May 2015.

32 —=-xEhERs SYERKHEEERAT

ERARRTHBRESNFE  FE2AK
ARRSMR-ZT-MEFMANE - —FT—
HEMA+E —E-—NFNA+HEE K
“E-MENATRERNRE o

EREBR

R-ZZE—R2FHA+~B K27 D
Oriental Investment Limited ([32 & 771) &
JD.com Inc. ([RBEHERAD FTURER
Z((RBEHZE]D ARARERAERER
BT B E0.02578 7T 2 R A B B AN R £
288,526,0008% #T E @R ([RERMD D - M
REHCRAERTRI0E T BREE
A1327219600%8 T ((REE]) REER
BRH ([RED) -

RBRODBEEEBERT 20T
RBEEMELNRFIELELNA
1,327,219,6007% 7T - 15 & A%4.5987%8 7T - 1
ABEEMELNABREFESNAR
132671960087 - RBEEEN T -1
FAAZHRATK -



As at 31 December 2015, among the net proceeds
raised from the Subscription Share, (i) approximately
HKD560,000,000 had been used to repay bank loans;
(ii) approximately HKD196,000,000 had been used for
working capital and general corporate purposes; (iii)
approximately HKD445,000,000 had been used for
investing into financial product; and (iv) approximately
HKD125,000,000 proposed to be used for enhance the
capital base of the Company and to prepare for any
further potential acquisitions.

As at the date of the report announcement, among the
net proceeds raised from the Subscription Shares, (i)
approximately HKD560,000,000 had been used to repay
bank loans; (ii) approximately HKD300,000,000 had been
used for working capital and general corporate purposes;
(iii) approximately HKD181,000,000 had been used for
investment purpose; (iv) approximately HKD272,000,000
had been used for investing into financial product; and
(v) approximately HKD13,000,000 proposed to be used
for working capital and general corporate purposes.

Major Transaction

On 28 July 2016, Kingdee China, Zou Jin, Baijin
Investment and Qianhai Baidi entered into the Qianhai
Baidi Agreement whereby the parties thereto agreed that
the Contractual Arrangements in relation to Qianhai Baidi
would be terminated. In consideration of Kingdee China
agreeing to enter into the Qianhai Baidi Agreement, a
total consideration of RMB55,648,000 is payable by Zou
Jin and Baijin Investment.
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On 28 July 2016, Kingdee China, Hongjin Investment,
Baijin Investment and Kingdee CloudHub entered into
the Kingdee CloudHub Agreement whereby the parties
thereto agreed that the Contractual Arrangements in
relation to Kingdee CloudHub would be terminated. In
consideration of Kingdee China agreeing to enter into the
Kingdee CloudHub Agreement, a total consideration of
RMB43,330,450 is payable by Baijin Investment.

On 28 July 2016, Kingdee China (as seller), Baijin
Investment and Chang Zhu (as purchasers) and
Shanghai Kingdee Medical entered into the Kingdee
Medical Agreement whereby Kingdee China conditionally
agreed to sell, and Baijin Investment and Chang Zhu
conditionally agreed to purchase, the entire equity
interest in Shanghai Kingdee Medical at a consideration
of RMB8,423,000.

After the completion of the Transactions, the Group will
continue to retain a 15% stake in Kingdee CloudHub
through Hongjin Investment. The Board believes that
the retention of such interest is a way to allow the
Group to maintain a strategic relationship with Kingdee
CloudHub and allow shareholders of the Company to
benefit from any potential valuation upside from such
interest in Kingdee CloudHub, while not having to solely
bear the financial resources required to support Kingdee
CloudHub’s future growth.
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Purchase, Sale or Redemption of Shares

Pursuant to the Company's Share Award Scheme as
announced by the Company on 18 December 2015,
through a trust company, the Company purchased
13,300,000 shares of the Company on the open market
for an aggregate consideration of HK$38,854,000 during
the reporting period ended 30 June 2016. In addition,
7,734,000 shares of the Company were purchased for
an aggregate consideration of HK$18,622,000 in the
period occurring after the reporting period and before the
announcement. Save for the aforementioned purchases,
neither the Company, nor any of its subsidiaries, had
purchased any of the listed securities,

As at 30 June 2016, neither the Company nor any of
its subsidiaries, had sold or redeemed any of the listed
securities.

REPORT OF DIRECTORS
ESERE

MR - HERREER
BEARAR-F-AFT-A+N\AR
2Bty B8 - ARRREREBE
FLR AR AR5 48 K E38,854,0008 7T
FBEARR 213,300,000 810 - W& 4
RAEREREAHEARAADHUEK
{B18,622,0007% 7 f% B 7 2 7] 27,734,0008%
Bin o Bt 250 - BRRADRRAAT
ZERNBARBEREADAETLLML
LHES -

BE-T-AERASTALNRE
R BBRADARKA DL EANE
AR B AL AR LR -

5
/N

Interim Report 2016 35

Kingdee Internat

e Group Company Limited



REPORT OF DIRECTORS
EEEHRE

Change of Information of Directors and
Senior Management

Mr.Yang Jian resigned as Chief Financial Officer on 1
January 2016.

Mr.Lin Bo was appointed as Chief Financial Officer on
1 January 2016.

Mr.Yang Jian resigned as Executive Director on 16
March 2016.

Mr.Lin Bo was appointed as Executive Director on 16
March 2016.

Mr.Chen Deng Kun resigned as Executive Director on
17 August 2016.

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.
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Corporate Governance

The Company has complied with all the code provisions
of the Corporate Governance Code (the “Code”) as set
out in Appendix 14 to the Listing Rules throughout
the reporting period ended 30 June 2016, except for
the deviation in respect of the roles of Chairman and
CEO under Code provision A.2.1. During the reporting
period, Mr. Xu Shao Chun assumed the roles of both
the Chairman and the CEO of the Company. The Board
considers that Mr. Xu Shao Chun, as one of the main
founders of the Company, has abundant knowledge of the
IT industry and possesses a unique strategic perspective.
The Board believes that he can lead the Company to
formulate effective strategies and react promptly to
market changes. His continuous service in both roles
is beneficial to the stable and healthy development of
the Company. However, the Board will review and make
appropriate changes when necessary in order to enhance
the level of corporate governance of the Company.

Code of Conduct Regarding Directors’
Securities Transactions

The Company has adopted a code of conduct regarding
Directors’ securities transaction on terms no less exacting
than the required standard set out in the Model Code.
Having made specific enquiry to each of the Directors,
the Directors confirmed that they had complied with such
code of conduct throughout the reporting period.
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REPORT OF DIRECTORS
EEEHRE

Audit Committee

The audit committee of the Company has reviewed with
the management the accounting principles and practiced
adopted by the Company and discussed the auditing
internal controls and financial reporting matters. The
audit committee has reviewed the Group’s unaudited
consolidated results for the six months ended 30 June
2016. The audit committee was of the opinion that the
preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosures were made.

Interim Dividend

The Board does not declare an interim dividend for the
six months ended 30 June 2016 (six months ended 30
June 2015: nil).
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Appreciation

On behalf of the Board, | would like to express our
sincere thanks to all our managements and staff for their
dedication during the period. Also, | would like to thank
our shareholders for their continuous support.

By order of the Board

Kingdee International Software Group Company Limited
Xu Shao Chun

Chairman

Shenzhen, the People’s Republic of China,
17 August 2016

As at the date of this announcement, the Board comprises
Mr. Xu Shao Chun (Chairman of the Board and Chief
Executive Officer) and Mr. Lin Bo (Chief Financial Officer)
as executive directors; Ms. Dong Ming Zhu and Mr.
Chen Zhang as non-executive directors; and Mr. Gary
Clark Biddle, Mr. Wu Cheng and Mr. Liu Chia Yung as
independent non-executive directors.

This announcement, for which the Directors collectively
and individually accept full responsibility, includes
particulars given in compliance with the Listing Rules
for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this announcement is
accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters
the omission of which would make any statement herein
or this announcement misleading.
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

eI HEERER

As at 30 June 2016
REF—NENA=1H

The board (the “Board”) of directors (the “Directors”) of
Kingdee International Software Group Company Limited
(the “Company”) hereby announces the unaudited
condensed consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months
ended 30 June 2016 are as follows:

s HRERTHEERERAR ((ARA)]) &
28 ([E29)) B AHARR REKE
AR ([REE ) BEZT—RERA=T
BUEABEAZREEGEAE R HEE
e

Unaudited Audited
REEY REZ
30 June 31 December
2016 2015

k- 2182 “E-AF
ANAE+H TZA=T—H
Notes RMB’000 RMB'000
i AERTRE  ARETR

ASSETS gE
Non-current assets FRBEE
Land use rights T A 6 121,086 128,766
Property, plant and equipment THE  IHRERE 7 837,440 731,783
Intangible assets B EE 7 902,025 601,218
[nvestments in associates HERE 27,689 24222
Investment properties BEMFE 848,741 848,741
Financial assets at fair value MR BEFEAELEE

through profit or loss FABRNERMEE 6,000 6,000
Entrusted loan RHEX 8 69,400 69,500
Total non-current assets ErBHEESH 2,818,381 2,410,230
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
EREHTHEEREB/R

As at 30 June 2016
REFE—NENA=1H

Unaudited Audited
FREY BEZ
30 June 31 December
2016 2015
—Z-RE¥ —T-1F

AA=t+H +-A=1+—H

Notes RMB’000 RMB'000
FizE ARBTR AREFT
Current assets mENEE
Inventories =g 6,483 4,047
Trade and other receivables JE Ui B 2R K% L A B ik 8 336,294 277,875
Entrusted loan ZHEH 8 300 300
Due from customers on EREFEmARZ
implementation contracts 406,813 391,193
Available-for-sale financial assets Al HESREE 121,826 225,177
Financial assets at fair value NARBEFEAEE
through profit or loss ATABENERERE 900 1,267
Pledged bank deposits BERETER 62,832 102,832
Short-term bank deposits RERTER 787,724 543,658
Cash and cash equivalents BeRBEEEEY 1,165,137 1,527,610
Total current assets nODEESH 2,888,309 3,073,959
Total assets BEE 5,706,690 5,484,189
EQUITY #a
Capital and reserves FORHBBEEAREE
attributable to owners BER R
of the Company
Share capital L 9 72,441 71972
Share premium A& (B 9 1,729,742 1,682,784
Other reserves Hin i 515,017 512,763
Retained earnings RBEF 1,084,384 949,550
3,401,584 3,217,069
Non-controlling interests FERNER 50,729 29,649
Total equity HaEa 3,452,313 3,246,718
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
eI HEERER

As at 30 June 2016
REF—NENA=1H

Unaudited Audited
FEEY mE%
30 June 31 December
2016 2015
—E-RE¥ “T-HF
~A=+H t-A=1—-H
Notes RMB’000 RMB'000
BiyeE AR®TT AREFT
LIABILITIES -1
Non-current liabilities FRBAR
Borrowings T 10 1,471,405 1,213,018
Deferred income tax liabilities ELEFEEat 74,324 105,738
Total non-current liabilities  FEREIE B & &t 1,545,729 1,318,756
Current liabilities bid 1R
Trade and other payables BERR R E R R 1 374,124 357,390
Due to customers on EREFERE RN
implementation contracts 175,130 183,991
Borrowings BN 10 41,013 243 500
Current income tax liabilities EHETas 18,151 37,262
Deferred income R A 100,230 96,572
Total current liabilities mBRESH 708,648 918,715
Total liabilities HaR 2,254,371 2,237,471
Total equity and liabilities BESRAR 5,706,690 5,484,189

The notes on pages 49 to 76 are an integral part of these

consolidated financial statements.
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
RSt RS R

For the six months ended 30 June 2016
BE—FE—NFNA=1HIFNEA

Unaudited
FREE

Six months ended 30 June
NB=THILRER

2016 2015

ZE-RE —T—hF

Notes RMB’000 RMB'000

BiE AR¥TT ARETR

Revenue WA 12 913,204 757,981
Cost of sales SHERMA 13 (188,687) (158,498)
Gross profit X 124,517 599,483
Selling and marketing expenses  #5% K HE A A 13 (471,650) (397,628)
Administrative expenses THER 13 (135,977) (69,770)
Research and development costs — #f 35 Kz fA 5k 2K 13 (146,748) (106,537)
Other gains-net Hi A\ — %58 14 132,470 104,573
Operating profit wERH 102,612 130,121
Finance income B RS W 15,353 15,331
Finance costs M%ER (32,833) (47,284)
Finance costs-net BER - 58 (17,480) (31,953)

Share of loss of investments ZEHEREMN
accounted for using BENE

the equity method (1,533) (85)
Profit before income tax HERFRERaET 83,599 98,083
Income tax expense FrsHER 15 41,629 (7,639)
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
A E st RESE R

For the six months ended 30 June 2016
BE—FE—NFNA=1HIF A

Unaudited

FEFE
Six months ended 30 June

~A=t+HIERER

2016 2015
—®—x% -T-If
Notes RMB’000 RMB'000

(g3 ARBTR ARETR

Profit for the period ERET 125,228 90,444

Attributable to: P :
Owners of the Company AARIERFAA 134,834 91,597
Non-controlling interests Bl v ey (9,606) (1,153)
125,228 90,444

Earnings per share for profit FLXFHESIFH A
attributable to owners Bz BBRET
of the Company
— Basic — &K 16 RMB RMB
4.655 cents 3.465 cents
ABR#4.65501 A R1%3.465(L

- Diluted il 16 RMB RMB
4.386 cents 3.275 cents
AER#4.3860L AREE3.275(1

The notes on pages 49 to 76 are an integral part of these 25498 Z £768 KN 3 BB A& R & R
consolidated financial statements. Hpe o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
SSRGS aE R

For the six months ended 30 June 2016
BE—FE—NFNA=1HIFNEA

Unaudited
FREE

Six months ended 30 June
#ENAB=1THIENEA

2016 2015
ZE-X§E —T-AF
RMB’000 RMB'000

ARBTR ARETR

Profit for the period =R 125,228 90,444
ltems that may be reclassified B eE 52
to profit or loss 1B
— Change in value of available-for-sale ~ — AItHHES BB E
financial assets BEE 3,978 -
— Currency translation differences — N R (2,819) 120
Other comprehensive income SHRMGERE
for the period 1,159 120
Total comprehensive income EfaGenha
for the period, net of tax MBRE 126,387 90,564
Total comprehensive BESLERER :
income attributable to:
— Owners of the Company —AREEEREA 135,993 91,717
— Non-controlling interests — eSS (9,606) (1,153)
126,387 90,564

The notes on pages 49 to 76 are an integral part of these
consolidated financial statements.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

RGP eSS R

For the six months ended 30 June 2016 (All amounts in Renminbi thousand unless otherwise stated)

BE-F—NENAZTAUNEA (BHEZEHT  BRIFEZERARE TR

Unaudited
FREY
Attributable to owners of the Company
FOTRERAARS
Non-
Share Share Other  Retained controlling Total
Notes capital  premium  reserves  earnings Total interests equity
) Fint
Wiz k% RFER EbGE KERA L #8 #R8
Balance at 1 January 2016 ZE2-RE-R-BER 972 1,682,784 512,763 949,550 3,217,069 20,649 3,246,718
Comprehensive income HAEH
Proff(loss) for the period SRz /(58) - - - 134,834 134834 (9,606) 125228
Available-for-sle financial sl ARUESRER - - 3,078 - 3,078 - 3,978
Currency franslation ifferences NEHEEE = - (2819 - (2819 - (2819
Total comprehensive income Baw (BE)/ &Y - - 1,159 134,834 135,993 (9,606) 126,387
Transactions with owners HESRAENRA
Employegs share option scheme: skl 2
~Value of employee services received ) 9 o 17,923 - - 119 = 17,923
— Procegds from shares issued i 9 469 14,947 - - 15,416 - 15,416
Equity transactions with non-controlling interests 5 = = 1,099 = 1,095 (1,299 (204)
Non-controlling interests arising on
business combination - - - - - 31,985 31,985
Share award plan: J :
~Valug of employee services received - EERENER 9 - 14,088 = - 14,088 - 14088
Total transactions with owners RHANERAENRS 469 46,958 1,095 - 48522 30,686 79,208
Balance at 30 June 2016 ZE-RERAZTHA 12,441 1729742 515,017 1,004,384 3,401,584 50,729 3,452,313
Balance at 1 January 2015 E-LE-B-AkB 65,155 537,920 512,113 873784 1,988,972 9246 1998218
Comprehensive income Ba21
Profitf(oss) or the period SRR/ (5E) = = L 91,507 (1163 9044
Currency translation differences e - - 120 - 120 - 12
Total comprehensive income BeuKE /(FR) - - 120 91597 97 (113) 90,564
Transactions with owners HESRAENRA
Employees share option scheme: ESERE 2
—Value of employeg Services received - ESREMER - 17,865 - - 17,865 - 17,865
—Procegds from shares issued — BT 1 9 6,600 1,090,544 - - 109714 - 100714
Equity transactions with non-controlling interests &2 3E7 4 = - (4.356) - 4,356) 7562 3206
Dividend declared FERE 17 = = = (30,000) (30,000) = (30,000)
Total transactions with owners 2BRRERAENTS 6600 1108409 (4356) (30000 1,080,653 7562 1088215
Balance at 30 June 2015 ZE-TERAZTHA 7179 1646329 507817 935381 3,161,342 15605 3,176,997

The notes on pages 49 to 76 are an integral part of these

consolidated financial statements.
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
RSP HRERER

For the six months ended 30 June 2016
BE—FE—NFNA=1HIFNEA

Unaudited
FEER

Six months ended 30 June
NA=t+HIEAEAR

2016 2015
k- 22 1%
RMB’000 RMB'000
AR%TT ARETTL
Cash flows from operating activities: BEIDHRERE :
Cash generated from operations HEELANES 254,062 216,771
Interest paid BAFIE (32,833) (47,284)
Income tax paid BRI (17,096) (11,164)
Net cash generated from EEIDEEMNBHS
operating activities 204,133 158,323
Cash flows from investing activities: RFFEDHRERE :
Purchases of property, plant and equipment BB RE)EE - TR &RE (166,185) (80,880)
Proceeds from sale of property, HETHE - THR
plant and equipment RIEABR 13,883 4,462
Purchase of intangible assets BERVEE (217,068) (129,587)
Cash paid for contingent and deferred ERE REEER
consideration for business combination TEHRS (150,330) -
Pledged bank deposits withdrawn - net BHWRITEREE — 38 40,000 =
Short-term bank deposits placed — net BRAROTEIGEA - 548 (244,066) (37,443)
Interest received BUFIE 15,353 15,331
Repayments received from entrusted loans ~ Z:EEFASYE 100 200
proceeds of other investments — net REAMIZE — 58 99,541 -
Investments in new associates B E A RRE (5,000 (20,000)
Net cash used in investing activities #REZTHEENRHE (613,772) (247.917)
Kingdee Internat ¢ Group Company Limited  Interim Report 2016 47




CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
RSP HMEERE

For the six months ended 30 June 2016
BE—FE—NFNA=1HIF A

Unaudited

FEEN

Six months ended 30 June
~NA=THIEARER

2016 2015
—Z-RE¥ “ZT-AF
RMB’000 RMB'000
AER®TT AREFTL
Cash flows from financing activities: FMEEBHREFE :
Proceeds from share options exercised BHTTREMB R 15,416 1,097,144
Proceeds from borrowings EE G IESE 262,750 100,000
Repayments of borrowings BEER (231,000) (48,300)
Dividends paid PR E = (30,000)
Disposal of interest in a subsidiary HET BB R LI
without loss of contrl FRRER - 3,206
Net cash generated from METHEL RS
financing activities 47,166 1,122,050
Net decrease in cash and BReRBeEREMS
cash equivalents (®D),/8m (362,473) 1,032,456
Cash and cash equivalents at beginning HBORe kAL EEY
of the period 1,527,610 1,261,634
Cash and cash equivalents HXBeRBEERY
at end of the period 1,165,137 2,294,090

The notes on pages 49 to 76 are an integral part of these

consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS OF i B B S B R RV A

General information

Kingdee International Software Group Company
Limited (the “Company”) was incorporated in
the Cayman Islands in 1999 as an exempted
company with limited liability. The address of its
office is Kingdee Software Park, 2 Keji 12th Road
South, Hi-Tech Industrial Park, Nanshan District,
Shenzhen, Guangdong Province, the People’s
Republic of China (the “PRC”).

The Company is an investment holding company.
The principal activities of its subsidiaries (the
“Group”) are developing, manufacturing and
selling of software products and provision of
software-related technical services in the PRC.

The shares of the Company have been listed on
the Stock Exchange of Hong Kong Limited since
15 February 2001.

These condensed consolidated interim financial
statements are presented in thousands of
Renminbi (RMB’000), unless otherwise stated.
These condensed consolidated interim financial
statements have been approved for issue by the
Board of Directors on 17 August 2016.

This condensed consolidated interim financial
information has not been audited.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A& OF ih B B S B R RV A

50

Basis of preparation

This unaudited condensed consolidated interim
financial information for the half-year ended 30
June 2016 has been prepared in accordance with
IAS 34, ‘Interim financial reporting’. The unaudited
condensed consolidated interim financial report
should be read in conjunction with the annual
financial statements for the year ended 31
December 2015 which have been prepared in
accordance with International Financial Reporting
Standards (“IFRS”).

Accounting policies

Except as described below, the accounting
policies applied are consistent with those of the
annual financial statements for the year ended 31
December 2015, as described in those annual
financial statements.

Other amendments to IFRSs effective for the
financial year ending 31 December 2016 are not
expected to have a material impact on the Group.

Taxes on income for the interim period are accrued
using the tax rates that would be applicable to
expected total annual assessable profits.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS OF i B B S B R RV A

Estimates

The preparation of interim financial information
requires management to make judgments,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
gstimates.

In preparing this condensed consolidated interim
financial information, the significant judgments
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements
for the year ended 31 December 2015.

Segment information

The chief operating decision-maker has been
identified as executive directors of the Company.
The executive directors review the Group’s internal
reporting in order to assess performance and
allocate resources. Management has determined
the operating segments based on these reports.
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RATBMBENEREEEHY
et HRNERMMAREEEN
BN RY R B H B~
AR BERERLSENER
AR

R EERERL T HTBEHN
B BEEERAASESHERE
1R H R E AR B A et DREE 1Y
BRFR EREE-_T-AFt-
A=t—-BLEFENGEAMBRE
PR &R -

SERHE

BREEERRERRBTRAROH
TEZ - WTESTEREEARR
ERFERENBORBELNEE
R ERERBEZBEREETRE

D o

e Group Company Limited  Interim Report 2016 51

Kingdee Internat



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A& OF ih B B S B R RV A

52

“RAERERE

Segment information (continued)

The executive directors consider the business
from product perspective. Upon the adoption
of IFRS 8 ‘Operating Segments’, the Group has
identified the following operating segments:

ERP businessand -
Cloud services
business

sales and implementation
of enterprise management
software, provision of other
related services, sales of
hardware related to enterprise
management software
arrangements and sales of
middleware software business
and provision of E-commerce
and other online management
Services

Others - operation of investment
properties

The chief operating decision-maker assesses the
performance of the operating segments based on
the operating profit of each segment. Substantially,
all of the businesses of the Group are carried out
in the PRC.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS OF i B B S B R RV A

Segment information (continued) 5 SHEHE (#)
The unaudited segment information for the six “E—RFERNA=ZTHAREETH
months ended 30 June 2016 is as follows: DEERNTE :
ERP business
and Cloud
services The Group
business Others Total
ERPR SR %
2% Hth SEAH
RMB’000 RMB’000 RMB’000
ARRTE ARBTRT ARRTR
Revenue (from external customers) R ESMEBREHIUA 913,204 - 913,204
Operating profit RSB 67,843 34,769 102,612
Finance income e 15,353 - 15,353
Finance costs HRER (32,833) - (32,833)
Finance costs - net HEER - 38 (17,480) - (17,480)
Share of losses in associates ZHBERER
BiEhE (1,533) - (1,533)
Profit before income tax nEmERART 48,830 34,769 83,599
Income tax expense FriEHER 40,821 808 41,629
Segment results PEER 89,651 35,077 125,228
Segment assets AHEE 4,857,949 848,741 5,706,690
Segment liabilities SHEE 2,199,298 59,079 2,254,317
Additions to non-current assets MR EE
(other than financial (TBEERIAR
instruments and BERBEE)
deferred tax assets) 408,151 - 408,151
Depreciation and amortisation FEREH 143,796 - 143,796
Provision for doubtful trade REBRREIR
and other receivables 15,482 - 15,482
Share-based payment IR BERN T AR S 32,01 = 32,011
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A& OF ih B B S B R RV A

“RAERERE

5. Segment information (continued) 5. HHEE (@)
The unaudited segment information for the six ZE-RERAZTRAREETN
months ended 30 June 2015 is as follows: DEEEMT :
ERP business
and Cloud
Services The Group
business Others Total
ERP R E R
ES it EEAH
RMB'000 RMB'000 RMB'000
ARBTT ARETR ARETE
Revenue (from external customers) — RESMBREHIMA 757,981 - 757,981
Operating profit el 94,244 35,877 130,121
Finance income Ep e 15,331 - 15,331
Finance costs BRER (47,284) - (47,284)
Finance costs - net MEER - 348 (31.953) - (31,953)
Share of losses in associates SEHEREN
BEENE (85) - (89)
Profit before income tax MR ERAET 62,206 35,877 98,083
Income tax expense FEHER (4,051) (3,588) (7,639)
Segment results SRR 58,155 32,289 90,444
Segment assets AHEE 4,700,356 831,159 5531515
Segment liabilities WA 2,302,139 52,379 2,354,518
Additions to non-current assefs MEERYEE
(other than financial (FRfESRIAR
instruments and ELHBEE)
deferred tax assets) 54238 - 54238
Depreciation and amortisation HEREH 131220 - 131220
Written-back for doubtful trade REER R
and other receivables (12,827) - (12.827)
Share-based payment NEHAERNZER S 17,865 - 17,865
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS OF i B B S B R RV A

6. Land use rights 6. TEHE
Unaudited
FEEE
Six months ended 30 June
NA=t+HLERER
2016 2015
“E—RX§E —T—AF
RMB’000 RMB’000
AER¥TRT ARETR
Opening net hook amount R—B—B#®
at 1 January RERE 128,766 132,127
Amortisation charge BiEE A (1,680) (2,070)
Closing net hook amount RAA=THH#
at 30 June RERE 127,086 130,057
Represented hy: HEmT :
Cost XA 148,892 148,892
Accumulated amortisation charges RFTHE (21,806) (18,835)
127,086 130,057

The Group’s interests in land use rights represent
prepaid operating lease payments.
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1.

56

Property, plant, equipment and 7. FEHE I BERER
intangible assets =E
Unaudited
FEEE
Property, plant Intangible
and equipment assets
TBHE -IE
Rk R BREE
RMB'000 RMB’000
ARETT ARETRT
Six months ended BEE_ZS—RE
30 June 2016 NA=T+HILERER
Opening net book amount —E-"%-A-H
at 1 January 2016 HMIRE S E 731,783 601,218
Additions R 138,112 420,249
Disposals BE (9,781) -
Depreciation and amortisation e Ry (22,674) (119,442)
Closing net book amount —ZE-REXA=TH
at 30 June 2016 MRIEESE 837,440 902,025
Six months ended BE_T-1F
30 June 2015 NA=THILAREAR
Opening net book amount —Z-51¥—H—H
at 1 January 2015 BEESE 728,218 577,065
Additions IR 41,094 129,587
Disposals RE (5,038) -
Depreciation and amortisation e R (19,429) (109,721)
Closing net hook amount —E-HAFXA=1+H
at 30 June 2015 RIRIEERE 744,845 596,931

“DAFRERS  2REREAEEERAF



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS OF i B B S B R RV A

Trade and other receivahles 8. EWIERRHEMERRE
Unaudited Audited
FREX =
30 June 31 December
2016 2015
—E-RE¥ “T-H%F
NB=+H tZA=1—H
RMB’000 RMB'000
AR®TT AREFT
Trade receivables(a) FEURBR TR (2) 268,959 244,964
Less: allowance for impairment W MG EREE (119,818) (112,703)
Trade receivables — net JEMER — 538 149,141 132,261
Notes receivable AlES 6,631 9,149
Advance to employees RESREERS 29,063 21,567
Prepayments EINE 53,743 55,671
VAT recoverable AR 2 EER 60,807 41,299
Receivables from related parties FE M B 5 R 4,390 1,408
Others H o felisr 32,519 16,520
336,294 217,875

Entrusted loan ZHER

Current portion mEED 300 300
Non-current portion JERE D 69,400 69,500
405,994 347 675
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A& OF ih B B S B R RV A

8. Trade and other receivables (continued) § FEWESZREMEKSIE (&)

(a) Sales are generally made without prescribed (a) AEEEHEARDEEK
credit in the sales contracts but customers EHREREEAN  BEF
usually take 1 to 3 months to settle the BEE—ZE=@AARAINR
receivables. The ageing analysis of trade B EWEZERDITM
receivables is as follows: T

Unaudited Audited
REER LE%
30 June 31 December
2016 2015
—Z-RE¥ 0%
NB=t+R +-A=1—H
RMB’000 RMB'000

AEBFRT  ARETRE

0-180 days 0-180K 105,521 103,029
181- 360 days 181X ZE360K 30,138 11,294
Over 360 days HiB360K 133,300 130,641

268,959 244 964
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS OF i B B S B R RV A

9. Share capital and share premium 9. BERBXRE
Number of
issued  Ordinary Share
shares shares  premium Total
BRT
K& E EER RhEE &t
(thousands) ~ RMB'000 RMB'000 RMB'000
(FR) ARETT AR%TT ARETT
At1January 2016 —E—7E—HF—H
b1 2,918,148 71,972 1,682,784 1,754,756
Employes share option  {& 8 Bt 2
scheme
— Value of employee - RERBEE
Services received - - 17,923 17,923
— Exercise of share - BIRBAER
options 22,347 469 14,947 15,416
Share award plan R 2B 52
— Value of employee - RERBEE
Services received - - 14,088 14,088
At 30 June 2016 —E-R"EXA=1+H
(Unaudited) e CREBER) 2,940,495 72,441 1,729,742 1,802,183
At1January 2015 —E—HE—F—H
e 2,574 437 65,155 537,920 603,075
Employes share option  {& 8 Bt 2
scheme
— Value of employee - RERBEE
Services received - - 17,865 17,865
— Exercise of share — BRI AER
options 333,232 6,600 1090544 1,097,144
At 30 June 2015 —E-AEXA=TH
(Unaudited) i (REER) 2,907,669 71,755 1646329 1,718,084
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A& OF ih B B S B R RV A

10. Borrowings 10. &
Unaudited Audited
REER TER
30 June 31 December
2016 2015

—E-RE¥ “T-AF
NBE+H tZA=+—H

RMB’000 RMB'000
AR®TT ARET T

Non-current E ] ]

Long-term bank borrowings, unsecured  RERSR{TE SR - EE I 339,237 105,000

Convertible bonds (a) AEAESQ) 1,132,168 1,108,018
1,471,405 1,213,018

Current pid ]

Current portion of long-term REFTERPERDG -

borrowings, unsecured EIH 41,013 243,500

1,512,418 1,456,518
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS OF i B B S B R RV A

10. Borrowings(continued)

(a)

The Group issued US$175,000,000 4.0%
convertible bond on 14 April 2014. The
bond mature in five years from the issue
date. The bond can be converted into the
Company’s ordinary shares, at the holder’s
option at any time on or after 25 May 2014
up to the close of business (at the place
where the bond certificate evidencing such
bond is deposited for conversion) on the
10th day prior to the maturity date (both
days inclusive), at HK$3.90 per share
The values of the liability component and
the equity conversion component were
determined at issuance of the bond. The
liability component is subsequently stated
at amortised cost until it is extinguished
on conversion or maturity of the bond.
The residual amount, representing the
value of the equity conversion component,
is accounted for as a conversion option
reserve included in equity.

10. &% (&)

(a)

AEERN-Z-NFEMA
THAEFTREREART
175,000,0007T + A Z4.0%H9
ARG S o LEFRETT
ARG RERES - T8
BESFFBEATRERES
BMRKRG  REIE-T—
MERA-THRRZEE
Z3MAE R T B E X
R B L2 BE A E A
B (EEREHESZE
BEGENEIRZHEH)
S BRE AT R0E
o AERERBRAKE
DHEERETEFEE
E o BEAKHHRERA
BRI EEEERIM
BB - TBBES
ReRab o BE AR AKX
HEBENERERIIRS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A& OF ih B B S B R RV A

10. Borrowings (continued)

62

The convertible bonds recognized in the balance

10. &% (&)

EEERBRERNAIERESG

sheet are calculated as follows: I

RMB’000
AR®TTT

Face value of convertible bonds R-Z—MFEMA+MART
issued on 14 April 2014 MASRESHREE 1,076,793
Transaction costs RBHA (20,214)
Equity component AR R (8,696)

Liability component on initial R-Z—-NEMA+HADNS
recognition at 14 April 2014 RSN ARHARB D 1,047,883
Interest expense FEER 31,420
Interest accrued FESFI B (30,590)
Effects of currency translation INERE =R TR (5,816)

Liability component at R-Z—-WE+-A=+—H
31 December 2014 (Audited) BEEERSBG (EE) 1,042,897
Interest expense FEER 46,730
Interest accrued FETFI B (45,455)
Effects of currency translation INEHEEZREE 63,846

Liability component at R-Z-RE+-HA=+—H
31 December 2015 (Audited) HEEERSBH (EE) 1,108,018
Interest expense FEEBH 23,881
Interest accrued FERHA .2 (23,209)
Effects of currency translation INEHEZREE 23,478

Liability component at R-E—REXB=1+H

30 June 2016 (Unaudited) BMABRERHH (REES) 1,132,168

Interest expense on the liability component of the
bond was calculated at the effective interest rate

of 4.22% per annum.

“E-RFPERE  SRERBGEEERAR

\
b

v

=

RIS B B B AR R ED 0 RO A B
ERRAERMNETAGE KA
BIRER RN E B EEAKD



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS OF i B B S B R RV A

11. Trade and other payables 1. EFERREMEGRE
Unaudited Audited
FREE &%
30 June 31 December
2016 2015

—B-RE “2-0F
AAZtR t-A=1—H

RMB’000 RMB'000
AR®FR ARBTT

Trade payables (a) FERER () 25,655 22,322
Amounts due to related parties JE {7 BRE A 3 IR 626 333
Salary and staff welfare payables ENHeRETER 75,790 77,034
Advances from customers RFiZEe 62,468 119,277
VAT and business tax payable JERHIEER R A &R 29,399 34,821
Accrued expenses BIRER 10,972 37,348
Construction fee payable [ER TRRZE 12,172 1,767

Contingent consideration for FELENELE
a business acquisition 55,440 =

Deferred consideration for ERtXKEEE
a business acquisition 41,580 =
Deposits of distributors EHERESR 40,349 39,136
Interest payable FER IS 12,864 12,663
Others HAit 6,809 6,689
374,124 357,390
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A& OF ih B B S B R RV A

11. Trade and other payables (continued) 11,

(@)  Asat30June 2016, the ageing analysis of

trade payables is as follows:

EARRR R MEMSRE (8)
@ RIE-REXA=TH"
FERBRFEVERER DT LT

Unaudited Audited
REEE KE%
30 June 31 December
2016 2015
—E-RE “Z-hF
NB=E+H tZA=1—H
RMB’000 RMB'000
AR®TR AREFT
0-180 days 0-180K 19,110 18,718
181- 360 days 181X Z360% 3,828 582
Over 360 days EFERIPN 2,17 3,022
25,655 22,322
12. Revenue 12. kA
Unaudited
FEEE
Six months ended 30 June
~NA=THIENREAR

2016 2015
—Z-R¥ —T-R%F
RMB’000 RMB'000
AER®TR ARETTT
ERP business ERPZE 7% 718,294 676,178
Cloud services business ERRISER 194,910 81,803
913,204 757,981
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS OF i B B S B R RV A

13.

Expenses by nature

13.

Expenses included in cost of sales, selling and
marketing expenses, research and development
costs and administrative expenses are analysed

as follows:

BEESENER
ITHNEERS  HERERE
B MEERERARTEERA
HMERDHTMT :

Unaudited
FEE
Six months ended 30 June
~NA=THLEAER
2016 2015
—Z-RE¥ “T-0F

RMB’000 RMB'000
ARBTR AREFTT
Research and development costs R FEEKA
Amounts incurred BELER 189,045 139,672
Less: development costs capitalised 5 : BNk 2 BIBE A (154,592) (130,872)
Add: amortisation o BEER 7 ABRA 112,295 97,737
146,748 106,537
Employee benefit expenses EERAAX 556,193 440,366
Less: amount included in research 3l - BEARHER
and development costs RERN S5 (144,126) (124,015)
412,067 316,351
Cost of inventories consumed HEGEER 10,802 3379
Depreciation of property, TBE IRRRERE
plant and equipment 22,674 19,429
Amortisation of computer software, RSB R 2 ERERE 54
licenses and copyrights 6,279 11,360
Amortisation of customer relationship % P BB {Z i 54 868 624
Amortisation of land use rights = 3 {5F R B 8 1,680 2,070
Impairment of receivables FEUIR SR E 15,482 (12,827)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A& OF ih B B S B R RV A

14. Other gains

14, HftkA
Unaudited
REEL
Six months ended 30 June
~NA=t+HIEARER
2016 2015
—B-R"E —T—hHF
RMB’000 RMB'000
ARBTET ARETR
Subsidy income CETON
— VAT refund — EERRE 11,071 57,539
— Government grants — BSIB B fE 10,473 8,989
Rental income-net AEWA — FE 34,769 35,877
Re-measurement of the contingent TEWEXGHE
consideration for business Bl
acquisition - 1,367
Profit/(loss) on disposals of property, F@EW@JF IE&&
plant and equipment EFWES /(BL 4,102 (452)
Investment income izéiqi 2,744 -
Others Hitn 3,305 1,253
132,470 104,573
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS OF i B B S B R RV A

15.

Income tax expense

15. FRRER

Unaudited

FEE
Six months ended 30 June

AAZtHILEAREA

2016 2015

“E—RX§E —T—AF

RMB’000 RMB'000

AR®TR ARETTT

Current income tax EHFTEH (2,246) 9,211
Deferred income tax EIEFTEHR (39,383) (1632)
(41,629) 7,639

No provision for profits tax in the Cayman
Islands and Hong Kong has been made
as the Group has no income assessable
for profits tax for the period in those
jurisdictions.

Kingdee Software (China) Co., Ltd.
(“Kingdee China”) was qualified as a
national important software enterprise and
was entitled to a preferential corporate
income tax rate of 10% for the period
ended 30 June 2016 (2015: 15%).
Approximately RMB51,000,000 of income
tax expense recognized in 2015 is reversed.

() MRAEERERERSE
ERBRELEERRTLA
FRZ TG B ZF
AERER MRS T o

b)) SHIG(FEH) BERLA
([&B+E]) FAERES
HHELCENRE  ALER
EE=Z2—"F~A=1H
)5 BF R % R F10%H) &
BRR (2015 A15%) ;T &
CEREH - HELEME
HMERNARES 08T
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A& OF ih B B S B R RV A

15.

68

Income tax expense (continued)

(c)

“RAERERE

Shanghai Kingdee Deeking Cloudcomputing
Software Co., Ltd., Kingdee Medical
Software Technology Co., Ltd., Shenzhen
Kingdee Tianyan Middleware Co., Ltd. and
Beijing Kingdee Management Software
Co., Ltd. were each qualified as High-
tech Enterprise and were each entitled to
a preferential corporate income tax rate of
15% for the period ended 30 June 2016.

Shenzhen Kingdee Qisi Technology Co.,
Ltd. was qualified as a software enterprise
by Shenzhen Software Industry Association
on 8 October 2015 and was entitled to tax
exemption for two years and thereafter to
a preferential rate at half of the corporate
income tax rate for three years.

Shanghai Guanyi Cloudcomputing Software
Co.,Ltd was qualified as a new software
enterprise in 2015 and was entitled to tax
exemption for two years (from 2014) and
thereafter to a preferential rate at half of the
corporate income tax rate for three years.

Shenzhen Qianhai Baidi Network Co., Ltd.
(“Qianhai Baidi”) met the conditions of
promoted industries within the Shenzhen
— Hongkong modern service cooperation
zone and is entitled to a preferential
corporate income tax rate of 15% (2015:
15%) for seven years with effect from 2014.

SRERBHEEERAA

15. FBEREAR (§)

©)

LEERREEHEEMNE
BAA - 2RBRAHRK
BRAF  FY g &RR R
HHEERAR R RERE
BEAEERAR  RRER
NTEBRARSHBEMEEER
R YHE_FT-RFRA=
TRMAFRRTRA15%
MBERXFELEME
e

A ERBRERARRN =
T-RFTANBRAYIE
hHeRTHRHEERES -
T ERMEZRFNERH

LEESEHERETRA

AN mERKIEM
SERLERBR  BUE
BEE_F-AFAAZT
B 92 BB R RM125%¢
EEBEHEL LR -

RYBEBAEREERAD
A (TABEE] FaME
(201412643 7€ KO BT/ AR B IR
RBEAERNSBBEES
R IBIRI5%H B R E R b
FABHEN  —F—0F
EZ 5% BER 48R
LEMER



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS OF i B B S B R RV A

15. Income tax expense (continued) 15. FiBIRER (&)
(@)  Other PRC subsidiaries of the Group (0)  Eftn R BlF 22 & FH25%H
applied the tax rate of 25%. RERER o
16. Earnings per share 16. HWERF
(a) Basic (a) EF
Basic earnings per share is calculated by BRERBFBERR A
dividing the profit attributable to owners A AR AT - BRI
of the Company by the weighted average M B BT BARE INfE T
number of ordinary shares in issue during HEtE o
the period.
Unaudited
REEX

Six months ended 30 June
~NB=T+HIENREAR

2016 2015
—g-xE —2-5F
RMB’000 RMB'000

ARBTR ARETR

Profit attributable to owners ARRERFEA

of the Company FEIE B 134,834 91,597
Weighted average number BERTLRRN

of ordinary shares in issue METE

(thousands) (F&0) 2,896,535 2,643,596
Basic earnings per share FREARZF RMB RMB

4.655 cents 3.465 cents
AR#4.65501 A R%3.46500
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16.

70

Earnings per share (continued)

(b)

“RAERERE

Diluted

Diluted earnings per share is calculated
by adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has two categories
of dilutive potential ordinary shares:
convertible bond and share options. The
convertible bonds are assumed to have
been converted into ordinary shares, and
the net profit is adjusted to eliminate the
interest expense less the tax effect. For
the share options, the number of shares
that could have been issued upon the
exercise of all dilutive share options less
the number of shares that could have
been issued at fair value (determined as
the average annual market share price of
the company’s shares) for the same total
proceeds is added to the denominator as
the number of ordinary shares issued for
no consideration. Since diluted earnings
per share would have been higher if the
convertible bonds had been converted,
the convertible bonds are anti-dilutive and
are ignored in the calculation of diluted
garnings per share

SRERBHEEERAA

16. SEEH (&)

(b)

wE

BHEESRKERRMAE TR
BROBES BN RE
RIBC HITE AR T
BREEE - AREBMEA
ARENEEERR  IE
BESRBEE - TBRE
FERRRBHRALEK
MBS BN A S B
BRBBZE  ERER
1 - RBRTTE B AR A
MABENEREE B
ERAAEE (BERAR
ARNNFHEREDE) 7
BANBOHE - RALS
AFENROHHE - BRR
BRETTEMED BTHR
DEAFLLER - FHEZRE
RIEDE - (EREFNE
METZEBR - EEBHK
BANTERES  BESE
B BN
BEFERBER - WEST
BRI AR %A
%o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS OF i B B S B R RV A

16. Earnings per share (continued) 16. WBEERT (&)
(b) Diluted (continued) (b) ¥ (#&)
Unaudited
FEEY

Six months ended 30 June
NA=THIEAEA

2016 2015
—Z-R¥ “T-1F
RMB’000 RMB'000
ARBTR ARETT
Profit attributable to owners AREREHFEA
of the Company JEREF 134,834 91,597
Profit used to determine diluted BAEEERFE
garnings per share Pl lzopalped 134,834 91,597
Weighted average number of BETLBRE
ordinary shares in issug IETEE
(thousands) (F&H) 2,896,535 2,643,596
Adjustments — share options R — DAl {n AER
(thousands) M (F3T) 177,660 153,209
Weighted average number of FEBRRERN
ordinary shares for diluted LR
gamings per share (thousands) 58 (Fat) 3,074,195 2,796,805
Diluted earnings per share BHRHERAN RMB4.386 cents  RMB3.275 cents

ARW®A.38600  ARE3275(

Kingdee International S e Group Company Limited Interim Report 2016 71



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A& OF ih B B S B R RV A

17. Dividends 17. KR
The Board did not recommend the payment of an EEEfRERNBE_T—A &
interim dividend for the six months ended 30 June NA=ZTHIEANERK B RS
2016 (the six months ended 30 June 2015: Nil). (BE-Z—RF~A=THIL~HE

A E)o

18. Related parties transactions 18. HBXS
The Group is controlled by Mr. Xu Shao Chun, AEBBREIEERG - EREEAS
who owns 26.86% of the Company’s shares. The [126.86% ) X 1 - H #873.14%8 %%
remaining 73.14% of the shares are widely held. BZHE AREMNREEHAR
The ultimate controlling party of the Group is RPH o

Mr. Xu Shao Chun.

The Group had transactions with related parties for BEZT—R"F~A=TH &%
the period ended 30 June 2016 as follows: BEMBABRSITIT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS OF i B B S B R RV A

18. Related parties transactions (continued) 18. BE%ZH (&)
(a) Transactions with related parties (a) HRKAEZHELE

Unaudited

REEE
Six months ended 30 June

AAZtHLEAREA

2016 2015
“E—RX§E —T—AF
RMB’000 RMB'000

ARBTR ARETR

Sales of goods EminE
— Investments accounted for — R A AR
using the equity method HIRE 4,344 4,673
— Companies controlled by the  — FR&RAIEHIA
ultimate controlling party Pl == B2 = 510
4,344 5,183
Rental income from companies SRR S &4 %‘J
controlled by the ultimate PR ) F 58
controlling party AN 1,111 458
Goods are sold based on the price lists in EmeARITEENR R
force and terms that would be available to BN BS R RS o

third parties.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A& OF ih B B S B R RV A

18. Related parties transactions (continued) 18, BK%Z5 (&)

(b) Balances with related parties (h) HERSRZEEHEYERS
Unaudited Audited

REE BEZ

30 June 31 December

2016 2015

—Z-RE¥ “T-1F
NB=+H T=ZA=1—H

RMB’000 RMB'000
ARBTRT  ARETR

Period-end balances arising HEELNEBRER
from sales of goods
— Investments accounted for — BEREANENRE
using the equity method 626 333

Due from companies controlled JE M R AR HIA

by the ultimate controlling party ~ FriEHIA BB IR 4,390 1408
19. Events after the reporting period 19. ZERARAERER

(a) Shares purchased for share award (a) HARBR{nSEMEHRIERAR R
plan

The Group purchased and held 7,734,000 RZZE—RE+t A x&E

ordinary shares of the Company for a JA 7 #518,622,0007C (49 4 A

total consideration of HKD18,622,000 R #15,968,00070) B2 (8

in July 2016, intended for the purpose B E W AT 7340002 7] &

of recognizing and rewarding the Bk - AR TEERKNE

contributions of the eligible persons to T DRYERBHEHS

the growth and development of the Group. MR RERAELS

U

14 -z ~EH8%E SHAREHERERAR



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS OF i B B S B R RV A

19. Events after the reporting period
(continued)

(b)

Disposal of interest in subsidiaries

On 28 July 2016, Kingdee China, Zou
Jin, Shenzhen Baijin Investment Company
Limited (“Baijin Investment”) and Qianhai
Baidi entered into the Qianhai Baidi
Agreement whereby the parties thereto
agreed that the Contractual Arrangements
in relation to Qianhai Baidi would be
terminated. In consideration of Kingdee
China agreeing to enter into the Qianhai
Baidi Agreement, a total consideration of
RMB55,648,000 is payable by Zou Jin and
Baijin Investment.

On 28 July 2016, Kingdee China, Shenzhen
Hongjin Investment Company Limited
(“Hongjin Investment”), Baijin Investment
and Shenzhen CloudHub Network Co.,
Ltd.(the “CloudHub”) entered into the
Kingdee CloudHub Agreement whereby the
parties thereto agreed that the Contractual
Arrangements in relation to the CloudHub
would be terminated. In consideration
of Kingdee China agreeing to enter into
the Kingdee CloudHub Agreement, a
total consideration of RMB43,330,450 is
payable by Baijin Investment.

19. REARKAXEE (W)

(b)

HERBEFLR
RZE-RELtAZTAN
B 2&HE- FZ - F
BEREFERRAA ([B&K
&) KA EEEL[ADE
BEBZE BREITNH
RAERIEEBEEEZA
Nk EASETEREE
FIMRTBEERE ZRE
PEROERERTBRE
A AR #55,648,0007T °

RZE-RELtAZTAN
B %FE - Flshei
EERAR - He2RER
ANEZRBHEERRA
(E2R] AIALIEZRB
Tl BREITOFRAER
IBEBEZR ALY -
EASBEPBRRAZETIE
FHEZRE BEREMRE
RHBRE R AR K43,330,450

TG °
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A& OF ih B B S B R RV A

19.

76

Events after the reporting period
(continued)

(b)

“RAERERE

Disposal of interest in subsidiaries
(continued)

On 28 July 2016, Kingdee China as seller,
Baijin Investment and Chang Zhu as
purchasers and Shanghai Kingdee Medical
Software Co., Ltd. entered into the Kingdee
Medical Agreement whereby Kingdee China
conditionally agreed to sell, and Baijin
Investment and Chang Zhu conditionally
agreed to purchase, the entire equity
interest in Shanghai Kingdee Medical
Software Co., Ltd. at a consideration of
RMB8,423,000.

Based on the consideration to be received
by Kingdee China pursuant to the
Transaction Documents, it is estimated
that the Group would record, after taking
into account the transaction costs, a net
gain of approximately RMB139,000,000
(before taxation) from the Transactions.

SRERBHEEERAA

19. REARKRAKEE (W)

(b)

HEREFAR (W)

RIBE-ARELAZTN
B 2%+HE (FRET) -
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